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INDUSTRIAL MARKET OVERVIEW
JIM MARTIN, SIOR Senior Vice President

The Central Valley Industrial Market saw the final spec project completed and
delivered in Q4 2024 - the 3 building / 1,090,160sf Central Industrial Center
developed by Conor Commercial in Stockton. Overall leasing activity throughout
the region has been relatively flat, with the bulk of leases having been limited
to the medium/smaller sizes and in 2nd/3rd generation spaces. Sales activity
from the owner/user has continued to be the bright spot despite little change in
interest rates. Overall short supply for functional buildings to buy from the owner/
user has kept that segment of the market active. There is belief that 2025 will see
some return to larger scale leasing activity following a slow 2024.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q12024 Q4 2023
Qtrly Absorption Units 343,650 191,360 477,360 1,865,480 1,368,212
Vacancy Rate 8.20% 7.90% 7.10% 7.10% 6.90%
Avg NNN Asking Rent PSF $8.76 $8.76 $8.76 $8.76 $8.76
Sale Price PSF * * * * *
Cap Rate * * * * *
Under Construction 1,030,790 2,120,950 3,766,490 4,129,287 5,994,767
Inventory 155,087,729 153,997,569 152,352,029 151,989,232 150,123,752

*Please contact Lee & Associates Stockton for Sale Price and Cap Rate Information
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
i:)a(ifacrxly Dancer Drive 159,040 SF ﬁggggg,gg'&) FinishingF'ol'rjrdeesz Institute Class B
wwow Wt o,
Stockton, A 56,800 SF $190.45 Pt Burz Ostes Class B

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
;2?:3"\&‘ AMaCA'th“r Drive 86,163 SF Dalfen Native Seed \l/)\/iﬁti:ien/
g’?ozgktiorfi(r;z ey 150,000 SF Buzz Oates Hardwoods, Inc. \I/D\/ias;fizztcjiierw/
gfjj(tl?np,%ril Way 60,000 SF STAG Industrial Reeds Home Delivery \I/Dvias;fiECL)JLtjisc)en/

LEE & ASSOCIATES RESEARCH LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=martin&broker=15903
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2025 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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