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OFFICE MARKET OVERVIEW
BERT CHECA, Principal

With the elections in the rear view, 4th quarter 2024 gave us a glimpse of
what the start to 2025 could look like. A strong demand for 2nd generation
Class A space as tenants continue to right size from older class B spaces into
smaller class A spaces. New to market tenants continue to absorb most of
the new supply of first-generation class A office space. Vacancy held steady
throughout 2024 hovering from 8% to 8.4%. The news of rate decreases in
the upcoming FED meetings sparks an increase in sales activity. Average
rental rates and sales prices continue a steady upward trajectory through
2024 and into 2025.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q12024 Q4 2023
12 Mo. Net Absorption SF 1,040,761 1,047,792 465,507 105,558 475,403
Vacancy Rate 8.4% 8.3% 8.2% 8.2% 8.1%
Avg NNN Asking Rent PSF $38.02 $37.55 $37.46 $36.89 $36.50
Sale Price PSF $262 $178 $228 $260 $364
Cap Rate 7.37% 6.90% 5.60% 5.43% 5.99%
Under Construction 3,282,434 4,022,494 4,752,583 4,911,452 4,612,798
Inventory 254,704,466 253,931,834 253,271,010 253,031,740 252,891,616

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
K/l()i;rﬁirli'c:liell Avenue 685,279 SF iii%%%oé%?:o Morning C;mehginagement Class A
170l gor o osossse S0 AWelEeMsegenonlS g
él(i; Ela\{c\i)rcw:,olgforate Poulevard 73,840 5F gg?éo?glgglg Delta Coiaslii:t?giclgzﬂ?‘llners, Inc. Class B
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
&400 NW 36th Street 50,647 SF MG3 Group Global Travel Retail Holdings Retailer

iami, FL
ﬁfg;?g‘;z CAh‘fanLue 43,502 SF Azora Exan LLC Regus Real Estate
4225 Ponce de Leon Boulevard 33,180 SF Constellation Group UBS Group Investment Services

Coral Gables, FL
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https://www.lee-associates.com/people/?terms=checa&broker=161449
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2025 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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