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OFFICE MARKET OVERVIEW
STEPHEN LEIDER, Broker Associate

Santa Barbara hosts a cluster of tech, aerospace, healthcare, and defense-
related employment, though demand has weakened as companies downsize.
Redevelopment projects, like the former Nordstrom on State Street being
converted into office space as part of Paseo Nuevo (165KSF), add supply
pressure. With no deliveries in 2024 and -50KSF net absorption, the vacancy rate
sits at 6.3% and is expected to rise in 2025. Sales volume has remained below
$20M per quarter since 2022, with $43M transacted across 38 sales in the past
12 months. Average pricing is $349/SF with a typical size of 4,500 SF and a 4.9%
cap rate, aligning with the preferred range for most investors

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q12024 Q4 2023
12 Mo. Net Absorption SF (78,596) (128,903) (77,405) (65,596) (72,107)
Vacancy Rate 6.50% 6.86% 6.3% 6.6% 6.0%
Avg NNN Asking Rent PSF $32.73 $32.93 $32.69 32.64 $32.52
Sale Price PSF $304 $326 $326 $326 $328
Cap Rate 8.09% 7.48% 7.49% 7.47% 7.41%
Under Construction 165,641 165,641 166,000 166,000 166,000
Inventory 13,990,374 13,888,544 13,802,603 13,802,603 13,802,603

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
111 W. Micheltorena Street 6,147 SF Laabs Investments LLC Undisclosed Undisclosed

Santa Barbara, CA
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https://www.lee-associates.com/people/?terms=Leider&broker=7447
https://s3.amazonaws.com/buildout-production/users/21810/bio.pdf?1553106298
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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