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RETAIL MARKET OVERVIEW
JEFF ALLEN, Senior Associate

The San Luis Obispo retail market saw single-tenant availability fall below
3% at the end of 2024. Multi-tenant availability ended 2024 at 5%. The
overall 3.7% availability rate shifted marginally and is at a 10 year low. Of
the 7 projects under construction, totaling 170KSF, 92% is pre-leased. Sales
volume peaked above $80 million in mid-2022, and only three quarters
since then have exceeded $20 million in volume, including 24Q4. Last year,
sale volume touched $81.0 million. The 10-year running average is $100
million. Often a target for private investors and 1031 Exchanges, retail cap
rates ranged from 5.5% to 7% in 2024.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q12024 Q4 2023
12 Mo. Net Absorption SF (1,927) 11,860 (16,102) 24,782 216,630
Vacancy Rate 2.80% 3.03% 3.1% 3.0% 2.6%
Avg NNN Asking Rate PSF $28.22 $27.95 $27.86 $27.71 $27.55
Sale Price PSF $310 $306 $305 $304 $303
Cap Rate 6.14% 6.16% 6.15% 6.13% 6.12%
Under Construction SF 169,534 164,834 201,000 201,000 199,000
Inventory SF 15,678,912 - 15,569,987 15,569,987 15,567,867

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER TENANCY TYPE
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
Z?:osgnéra%zaet@l:y 9,400 SF Inves(t:(zcmeesilel:;state Undisclosed Undisclosed
gr%l&?éiii&i?&a\ 3,769 SF David C. Holland Undisclosed Undisclosed

761 Dolliver Street 2,840 SF Koch Real Estate LLC Undisclosed Undisclosed

Pismo Beach, CA
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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