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OFFICE MARKET OVERVIEW
TAYLOR CASTANON, Vice President

The San Luis Obispo office market has a vacancy rate of 3.3% as of the first
quarter of 2025. Over the past year, the market's vacancy rate has changed by
-0.5%, a result of no net delivered space and 36K SF of net absorption. Rents
have increased by 2.9% at an average rate of $29.27 PSF. As of the first quarter
of 2025, there is no office space under construction in San Luis Obispo. The San
Luis Obispo office market contains roughly 6.8MSF. Rent growth and vacancy
are anticipated to remain flat through 2025. 110K SF of office traded in all of
2024, across 24 sales, averaging $229 PSF. Market cap rates are estimated at
9.3%.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q12024 Q4 2023
12 Mo. Net Absorption SF 38,901 31,047 15,960 (2,085) (25,459)
Vacancy Rate 3.30% 3.66% 3.6% 3.8% 3.9%
Avg NNN Asking Rent PSF $29.27 $29.00 $28.65 $28.62 $28.44
Sale Price PSF $229 $241 $242 $242 $246
Cap Rate 9.30% 8.66% 8.67% 8.65% 8.54%

Under Construction - - . R _

Inventory 6,754,297 6,706,084 6,696,493 6,696,493 6,696,493

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
151 s e, T Cogre . gl
o S e s S0 Sugena gkl
862 Mgineclfe Avenue 2699 SF $1,150,000 Skin and Cancer In;titute Class B

San Luis Obispo, CA ! $426.08 PSF Gregg-Pfeiffer Family Trust

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
i?;)sscacc?g—isrggo Avenue 3,200 SF Lori Filipponi Undisclosed Undisclosed
g?Lfiissgobpis?otf%tA 3,065 SF ?r{;r;:tsneearitislfitce Undisclosed Undisclosed

641 Higuera Street 2,618 SF Billie and Chris Lange Undisclosed Undisclosed

San Luis Obispo, CA

LEE & ASSOCIATES RESEARCH LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=castanon&broker=249996
https://s3.amazonaws.com/buildout-production/users/21810/bio.pdf?1553106298
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2025 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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