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OFFICE MARKET OVERVIEW
JAMES BAILEY, Vice President

Raleigh'’s office market softened in Q4 2024, with net absorption declining to
-87,441 SF from 245,802 SF in Q3. The vacancy rate increased to 11.96% from
11.36%, indicating a slight supply-demand imbalance. Average NNN asking
rents held steady at $30.05 per SF, reflecting stable demand for premium office
space. Sales prices averaged $201 PSF, while the cap rate rose slightly to 8.88%.
Construction activity slowed, with 220,160 SF underway. Notable transactions
included a 31,553 SF lease at 4000 Center at North Hills St and the $21.4 million
sale of £170,000 SF at 4800 Falls of Neuse Rd. Office investments are beginning
to open back up due in part to lower interest rates and more leasing activity.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q12024 Q4 2023
12 Mo. Net Absorption SF (87,441) 245,802 833,196 862,261 259,791
Vacancy Rate 11.96% 11.36% 10.90% 10.40% 10.10%
Avg NNN Asking Rent PSF $30.05 $30.03 $30.08 $29.78 $29.70
Sale Price PSF $201 $162 $164 $231 $317
Cap Rate 8.88% 8.55% 8.53% 8.50% 8.44%
Under Construction 220,160 866,142 1,033,101 1,660,667 1,927,937
Inventory 80,697,876 80,043,866 79,982,058 79,183,601 78,916,331

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
4800 Falls of Neuse Road $21,350,000 Undisclosed
Raleigh, NC 176,886 SF $120.70 PSF Highwoods Properties Class A
110 Corning Road* $29,163,472 Crossroads
Cary, NC 122,030 SF $238.99 PSF Menlo Equities Class B
110 Corning Road* $23,492,539 Crossroads
Cary, NC 100,256 SF $234.33 PSF Menlo Equities Class B
*Part of a Portfolio Sale
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
4000 Center at North Hills St 31,553 Kane Realty Corp Undisclosed Undisclosed
. Administrative and
4000 Center at North Hills St 31,312 Kane Realty Corp Weatherby Healthcare Support
8045 Arco Corporate Dr 15,033 American Asset Corp Undisclosed Undisclosed
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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