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While vacancy and cap rates remain elevated in the Seattle office market, transactional
activity is increasing. More than $1.5 billion in office sales closed in 2024, which is more
than 3X what occurred in 2023. Q4 was highlighted by Apple's lease of approximately
193,000 SF in Arbor Blocks West. This backfilled space previously occupied by Meta and
was the largest lease in the city of Seattle since 2019. Other tenants growing in Seattle
include Pinterest and Brex, while OpenAl, Flexport, Auger and Zoom have all recently
leased space in Bellevue. Amazon returned to the office for the first five-day workweek in

nearly five years. Major tenants returning to the office, along with cautious optimism about

the economy could propel further improvements in the office market in 2025.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q1 2024 Q4 2023
12 Mo. Net Absorption SF (1,108,479) (2,699,189) (3,377,793) (4,148,375) (5,058,226)
Vacancy Rate 15.81% 15.71% 15.40% 15.19% 14.26%
Avg FSG Asking Rent PSF $36.87 $36.85 $36.84 $36.77 $36.96
Sale Price PSF $374.92 $383.25 $380.54 $391.97 $409.23
Cap Rate 7.66% 7.57% 7.48% 7.29% 7.06%
Under Construction 5,438,739 5,682,088 6,347,748 6,926,853 8,469,019
Inventory 238,161,997 237,918,648 237,252,988 236,656,518 235,140,583
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
T wpyas  SEOME S e
;Lelgsnl)?wédt,hV€Xenue NE 111,368 SF ;5528602(3)8’32!9 Harber"::\jg;?;F:i?Eci)z?r?e Prop. Class B

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
gzz’tﬁ?\fv\fnue N 192,703 SF Ponte Gadea USA Apple Technology
ggﬂlgv?lihv’\?xenue NE 114,000 SF Kilroy Realty SAP Concur Technology
égﬁgsul\ejfzv@:] Street 98,000 SF Kilroy Realty Walmart Retail
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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