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Continued softening demand for industrial space drove up the vacancy rate in
the last eight quarters from an all-time low of 1.8% to 5.5% as net absorption in
2024 fell to its lowest level in more than a decade. Overall rental rates continued
to tick downward in 2024 while a record was set for available sublet space. The
weakness in tenant activity continues and points to slower business growth plans
in late 2024 and is pending the U.S. elections and their effect on tariffs. Leasing
activity was down 5.3% for the year but Q4's 2.8 million SF total was off 28% from
2023. Net absorption in Orange County, whose inventory totals 278 million SF,
was negative 1,191,254 SF in Q4 and off 5,269,917 SF for the year.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q1 2024 Q4 2023

Qtrly Net Absorption SF (1,128,119) (1,312,527) (778,899) (2,104,780) (228,504)
Vacancy Rate 5.2% 4.8% 4.2% 3.9% 3.2%
Avg NNN Asking Rate PSF $1.59 $1.60 $1.64 $1.67 $1.72
Sale Price PSF $364 $311 $384 $317 $316
Cap Rate 4.56% 5.35% 5.17% 5.07% 5.33%
Under Construction SF 2,104,205 1,855,255 1,940,042 1,345,791 1,906,829
Inventory SF 304,221,662 304,096,984 303,687,890 303,459,776 303,401,792
NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
SR s SURE STENOTSL o
- maos SIS G omecous
I1r€|‘:15e% C'\Z/lﬂi\”ikan Arenue 59,230 SF gggf??:gg'? Harbeft33';?1if?(jll3ae1t;o;$rir;2rs LLC Class C

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
E‘ggiﬁiﬂ Ranch, CA 307,781 SF Prologis, Inc. Hampton Products Retailer
I1r3|?16e? élat\on Parkway 136,998 SF The Irvine Company Weber Distribution TrWaerﬁgiz;g&
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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