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Q4 leasing activity remained moderately flat at 1.9MM SF leased, 58% of the 5-year
average. Five 20k+ SF leases were inked. Lease-up time remained flat at 10 months.
Rental rates gained $0.28 PSF QoQ to $28.51 PSF gross. 1.5MM SF of occupied
space was added during Q4, marking the second TMM+ gain since Q1 2020. As
of November, NJ unemployment fell to 4.6%, down 10 bps QoQ and 20 bps YoY.
Sales volume finished at $343MM, half of the 5-year average. 28 office properties
encompassing 10.2MM SF and $607MM of active CMBS debt are currently specially
serviced, while 39 properties with $1.4B of active debt are projected to default in the
next 24 months. Average pricing grew 33% to $137 PSF while cap rates decompressed
40 bps to 8.2%. 11.3MM SF is approved, 710k SF being medical.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q12024 Q4 2023
Qtrly Net Absorption SF 1,493,953 1,667,945 (3,900) (1,029,379) (98,293)
Vacancy Rate 10.9% 11.2% 11.4% 11.4% 11.1%
Avg NNN Asking Rate PSF $28.51 $28.23 $28.22 $28.01 $28.11
Sale Price PSF $136.96 $103.35 $132.71 $94.71 $129.16
Cap Rate 8.2% 7.8% 6.5% 7.4% 8.2%
Under Construction SF 1,833,705 1,944,809 2,649,700 2,757,312 2,798,728
Inventory SF 423,149,750 422,998,646 422,293,755 422,140,146 422,031,735

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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