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INDUSTRIAL MARKET OVERVIEW
BRANDON CARRILLO, Principal

Average lease rates continued their downward trend from $1.65 PSF NNN
(3Q24) to $1.63 PSF NNN(4Q24). Lease rates for industrial space have
decreased since 2023 due to lower demand and rising vacancy rates.
Landlord lease concessions, such as free rent and teaser rates have had
minimal impact on vacancy rates. Absorption of industrial space picked
up for the year end; however, deliveries of additional space outpaced
consumption. The vacancy rate increased to 5.20% (4Q24) from 4.40%
(3Q24) the previous quarter. Yet Sale prices jumped up from $282 PSF
(3Q2024) to $387 PSF (4Q2024).

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q1 2024 Q4 2023
12 Mo. Net Absorption SF 1,473,746 676,194 450,867 686,050 1,097,859
Vacancy Rate 5.2% 4.4% 4.2% 4.5% 3.9%
Avg NNN Asking Rate PSF $19.54 $19.82 $20.24 $21.01 $21.42
Sale Price PSF $386.48 $281.76 $288.61 $310.75 $334.31
Cap Rate 6.0% 4.4% - - 5.3%
Under Construction SF 1,378,366 1,641,426 1,769,201 1,264,391 1,350,009
Inventory SF 202,378,306 202,115,246 201,987,471 201,987,471 201,712,473
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
Los Angeien Ch W0275F  Y0bsr riand Empire Holdeo, LLC. Class
mmCeosodead ey SN Utlicestic
250 e e wossse S0 L Cootreene
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
'ngrerniaer,pCeAr\s Way 559,000 SF Klab'?r:o(li%gr:p/any* Virco Manufacturing Manufacturing
éizséfnlstl\gam Street 231,008 SF Prologis, Inc. All Ways Tra\r/wvsaprz:gﬂzrrw];nd
éi(r)nvgéx,ag\gle Street 206,483 SF Prologis, Inc. Kair Harbor Transport :;c:jf?rsesciﬁgiaclélsgi:rgtig;

*Represented both Sides: David Prior, Todd Taugner, Frank Schulz
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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