Q4 2024

COMMERCIAL REAL ESTATE SERVICES KAN SAS ClTY M ETRO

INDUSTRIAL MARKET OVERVIEW
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Kansas City experienced significant rate growth in 2024, with NNN asking rates rising
36 basis points to $6.06/SF. Q4 vacancy rates decreased to 5.4%, although overall 2024
vacancy rose 120 basis points year-over-year, from 4.2% to 5.4%. Net deliveries totaled
4.6M SF as industrial demand slowed nationwide. A reduction in new construction starts
helped prevent overbuilding, keeping vacancy rates 128 basis points below the national
average. Major developers headquartered in Kansas City, including NorthPoint, Hunt
Midwest, VanTrust, and Flint Development, contributed to market stability. With 4.96M
SF under construction, steady development is expected in 2025. Over the past three
years, the Kansas City market delivered 25.4M SF of new industrial space.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q12024 Q4 2023
12 Mo. Absorption Units 2,550,000 2,989,814 2,962,276 1,096,627 3,748,631
Vacancy Rate 5.4% 5.5% 5.7% 5.0% 4.2%
Avg NNN Asking Rent PSF $6.06 $6.02 $5.95 $5.84 $5.75
Sale Price PSF $65 $65 $63 $62 $62
Cap Rate 9.3% 9.4% 9.3% 9.3% 9.1%
Under Construction 4,961,532 3,760,831 4,460,351 4,928,796 6,032,695
Inventory 320,501,232 320,088,093 319,388,573 317,493,470 316,389,571

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

?())Cl)gt7h4e_,3l<18452 W.183rd Street 763,318 SF D’:\?jgg?;r;tm Lennox Industries Manufacturing

Il:gga':lgify?:vlo 400,000 SF VanTrust Flora Food Group Food

2N7080 W. 159th Street 250,000 SF Woodmen of the World Menco Royal Manufacturing
ew Century, KS
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https://www.lee-associates.com/people/?terms=koch&broker=151289
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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