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In Q4 2024, Charlotte's office market showed signs of stabilization, with
leasing activity bolstered by key renewals and new deals such asa 146,000
SF lease at Ballantyne. Marketwide vacancy rates remain elevated at 14.2%,
driven by legacy space in Uptown, where availability exceeds 40%. Asking
rents increased modestly by 1.8% YOY, supported by demand for spec
suites and South End's trophy spaces commanding $50+/SF. However,
sublease discounts deepened, reflecting lingering oversupply. Looking
ahead, limited new construction and tenant preferences for amenity-rich
spaces may help offset vacancy pressures.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q1 2024 Q4 2023
12 Mo. Net Absorption SF (366,732) (1,293,671) (1,488,895) (1,234,648) (1,038,489)
Vacancy Rate 14.05% 14.34% 14.13% 13.71% 12.88%
Avg NNN Asking Rent PSF $33.65 $33.60 $33.39 $33.18 $33.04
Sale Price PSF $240.90 $242.70 $243.32 $244.72 $247.13
Cap Rate 8.24% 8.19% 8.14% 8.06% 7.95%
Under Construction 908,542 1,358,968 1,830,451 2,205,147 2,338,198
Inventory 139,069,493 138,563,967 138,000,804 137,780,539 137,622,986
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.

4 J; st .’ i -.j L 9 ¥ \ | ’\\\\x I % \;?\‘, ! » 23 = —
] /1 e \\ | 1) R : P e 1 | =
d herein
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