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INDUSTRIAL MARKET OVERVIEW
DANIEL KNOKE, Principal

While net absorption is still negative for the last 12 months, we have seen
just under 200,000 square feet of net absorption in the last two quarters
combined. This signals stabilization in the leasing market as negative net
absorption numbers are racing back towards net even. There has been
a slight dip in average sale price driven by large CAP rate transactions,
while pricing for small bay properties is still holding strong. Vacancy
rates have dropped 20 basis points to 5.5% which signals a return to
healthy power balance between tenants and landlords.

MARKET INDICATORS Q3 2024 Q2 2024 Q12024 Q4 2023 Q3 2023
12 Mo. Net Absorption SF 72,615 121,800 (332,528) 8,543 (324,725)
Vacancy Rate 5.5% 5.7% 5.5% 5.0% 5.0%
Avg NNN Asking Rate PSF $1.45 $1.46 $1.43 $1.44 $1.48
Sale Price PSF $261.00 $282.00 $294.00 $283.00 $279.00
Cap Rate 6.15% 6.00% 6.17% 4.59% 4.45%
Under Construction SF 251,229 336,515 242,890 242,890 242,890
Inventory SF 58,717,461 58,717,461 58,299,032 58,299,032 58,299,032

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
10 s N I
o s s ossss 00 Brcheidesnsbels G
s mios M0 UbawlemenMaeilS g
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
égfllk')::crfcé? Avenue 157,973 SF Lin%)cl)r;]f;raofyerty Upper Deck Company Sports Entertainment
J/i?:_ I(E:r;\gineer Street 93,662 SF RFei;sI:ylrjl'(rjuuss*:rlir?lc. Ferguson Enterprises Distribution
1890 Ord Way 50,851 SF BentallGreenOak Hydranautics Manufacturing
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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