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Demand for industrial space continued to weaken countywide in the third quarter
along with an increase of sublet space. Although the vacant space is the most
since 2013, it's still 200 basis points less than the national average. The decline
in net absorption is the most year to date in 15 years. Average rents also fell for
the seventh straight quarter. Countywide negative net absorption in Q3 totaled 1.3
million SF, bringing the negative total for the year to about 4.1 million SF, the most
since the aftermath of the 2008 financial meltdown. The average triple-net rental
rate fell to $1.59 per SF, which was down from the $1.71 per SF peak reached at
the close of 2023. The 5% vacancy rate in Q3 is up from 2% at the end of Q1 2023.

MARKET INDICATORS Q3 2024 Q2 2024 Q12024 Q4 2023 Q3 2023
12 Mo. Net Absorption SF (1,273,401) (806,458) (2,129,379) (144,278) 257,114
Vacancy Rate 4.8% 4.2% 3.9% 3.2% 3.0%
Avg NNN Asking Rate PSF $1.60 $1.64 $1.67 $1.72 $1.72
Sale Price PSF $307.00 $381.00 $317.00 $319.00 $321.00
Cap Rate 5.35% 5.17% 5.07% 5.33% 5.87%
Under Construction SF 1,718,795 1,803,582 1,344,303 1,905,341 2,626,517
Inventory SF 305,270,016 304,860,922 304,639,592 304,581,608 303,978,582

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
232 2355 Hoor s s B0 ey s o
SS0Beach PSSRy g 5395000 oSyl Koromn
Cosia Mesm, A 36,8505F 47330 75F Deuach Company Class B
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
ﬁa‘lﬂiy@;ner Avenue 120,000 SF The Irvine Company Orange Courier Trwasrzﬁgzzﬁg&
éizggn&éi%(gcl\gonarch Street 108,981 SF Rexford Industrial Realty Big D Flooring Manufacturing
31 72 Nasa Street 104,316 SF Checker Properties AMP Research Manufacturing
rea, CA
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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