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OFFICE MARKET OVERVIEW
MARK RINKLE, Principal

While data still shows a sluggish economy in the 3rd quarter of 2024, there has been
an uptick in activity since the end of Summer. We are seeing more businesses looking
for office space in the Tri-Valley, albeit on shorter term leases, meaning companies are
still hesitant about the future. Market rents are still at or below the previous quarter, but
improved activity should help steady rents over the short term. Even with the uptick in
activity, which most likely translates to better numbers in future quarters, the current
12-month net absorption further deteriorated, reaching an abysmal -562,046 square
feet. This is the lowest net absorption we have seen in the calendar year.

The Tri-Valley area includes the cities of Livermore, Dublin, and Pleasanton

MARKET INDICATORS Q3 2024 Q2 2024 Q12024 Q4 2023 Q3 2023
12 Mo. Net Absorption SF (562,046) (498,921) (363,091) (520,881) (581,250)
Vacancy Rate 16.8% 16.4% 15.1% 14.8% 14.4%
Avg NNN Asking Rate PSF $34.37 $34.40 $34.49 $34.48 $34.67
Sale Price PSF $256.00 $259.00 $261.00 $265.00 $271.00
Cap Rate 7.7% 7.6% 7.6% 7.5% 7.3%

Under Construction SF - - . R _

Inventory SF 27,461,250 27,461,250 27,461,250 27,461,250 27,461,250

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
TS D afo o) e 527000 Eotn e
Ef/ifn?:rr:tgzﬂon Drive 6,600 SF $ﬁig%%?a05(|): Ascend IEJeFPg\EJVServices Class B
Eilifrfsrr:tgxﬂon Drive 4,800 SF $$;l25,§%(:)3,(|):%('): SNW 104 FeEcII’ieCri:iﬁZredit Union Class C

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
Zfﬁ;zﬂtzi;ocsgas Road 286,100 SF Prologis, Inc. Imperidal Dade Iicéiitizlr\glc:aili(r?é
O o gazse ST accotagnosdsyoms Tl S
4480 Willow Road 64,222 SF Realm Sutter Health Palo Alto Medical Health Care Services

Pleasanton, CA
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https://www.lee-associates.com/people/?terms=rinkle&broker=15695
https://www.lee-associates.com/people/?terms=MCCHESNEY&broker=20906
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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