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OFFICE MARKET OVERVIEW
WILLIAM SCHNELLER, Senior Vice President

In Q3 2024, the Cincinnati office market held a stable 8.8% vacancy rate, below
the national 13.9% average. While net absorption remained positive, leasing
activity slowed, and average lease sizes dropped 34% from pre-pandemic levels.
Rent growth aligned with national trends at 1.6% year-over-year, and construction
remained low with 100,000 square feet underway. Tenant demand shifted to new
mixed-use developments like Montgomery Quarter and Ovation I. Activity has
risen as employers require returns to the office. Major relocations include Taft
Law to Great American Tower, where Great American Insurance also renewed but
downsized. Stability is expected to continue in coming quarters.

MARKET INDICATORS Q3 2024 Q2 2024 Q1 2024 Q4 2023 Q3 2023
12 Mo. Net Absorption SF 881,743 661,700 856,593 319,795 (9,462)
Vacancy Rate 8.81% 9.16% 9.33% 9.49% 9.70%
Avg NNN Asking Rate PSF $21.17 $21.14 $21.08 $20.93 $20.82
Sale Price PSF $99.16 $99.13 $97.26 $97.47 $98.83
Cap Rate 11.35% 11.36% 11.43% 11.36% 11.18%
Under Construction SF 100,700 100,700 106,700 106,700 157,352
Inventory SF 105,135,013 105,135,013 105,242,905 105,242,905 105,192,253

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
SC?:CA;nMn:t?’t%onery Road 24,500 SF DRA Advisors J.P. Morgan Private Bank Security Brokers
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https://www.lee-associates.com/people/?terms=Schneller&broker=97786
https://www.lee-associates.com/people/?terms=stinson&broker=57890
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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