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INDUSTRIAL MARKET OVERVIEW
EVAN SCROGGS, President, Managing Principal

The Baton Rouge industrial market saw a 23-basis point increase in the market
vacancy rate from the second quarter up to 2.22%. Vacancy is 81-basis points
lower than the Q3 2023 rate of 3.03%. Overall, the market remains tight with only
838,661 SF of total vacancy. This is a 90,306 SF increase quarter over quarter.
Year to date there has been a total net absorption of 492,014 SF and for the year,
every parish has experienced positive absorption. Asking rental rates increased
to $9.88/SF. Only 132,618 SF was added to inventory for the quarter and only
95,014 SF will be added next quarter. New construction permits issued for the
quarter rose 252,557 SF which signals some relief for a market with limited supply.

MARKET INDICATORS Q3 2024 Q2 2024 Q12024 Q4 2023 Q3 2023
12 Mo. Net Absorption SF 794,198 670,999 812,001 665,200 -
Vacancy Rate 2.22% 1.99% 2.64% 2.45% 3.03%
Avg NNN Asking Rate PSF $9.88 $9.75 $9.66 $9.48 -

Sale Price PSF $67.00 $73.00 $74.00 $73.00 $73.00

Cap Rate 7.0% 9.7% 9.6% 9.5% 9.3%

Under Construction SF 252,557 95,014 132,618 106,561 111,250

Inventory SF 37,850,777 37,718,159 37,611,597 37,437,587 36,722,624
NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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