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The retail market in San Diego continues to be amid one of its strongest position in
years. The lack of retail development over the past several years has provided fewer
brick-and-mortar options for tenants. A recent trend is seeing residential housing
replace less competitive retail space. With the lack of retail space in the market,
Landlords have significant leverage in tenant negotiations, often giving minimal
concessions, such as one month of free rent for a five-year term. With the rise in
inflation, Landlords are also looking for 4% annual escalations. Sales transactions
have fallen by nearly 50% from 2021 levels with most of the activity being driven by
freestanding retail. Cap rates remain steady in the 5% to 6.5% range.

MARKET INDICATORS Q12024 Q4 2023 Q3 2023 Q2 2023 Q1 2023
12 Mo. Net Absorption SF (54,779) (39,621) (74,211) (132,468) 445,023
Vacancy Rate 4.4% 4.0% 4.1% 4.4% 4.4%
Avg NNN Asking Rate PSF $35.16 $34.92 $34.68 $34.44 $33.96
SF Under Construction 444,590 471,375 534,693 552,115 570,484
Inventory SF 140,432,242 140,408,380 140,341,183 140,570,418 140,559,533
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER TENANCY TYPE
S0 v e swos  SEO emhehoes g,
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
ngoﬁa?é?)?g\zay 44,047 SF Shahrian Pourteymour O'Reilly Auto Parts Automotive Parts
ZjﬁieM,iéion Gorge Road 30,000 SF Harris Laskey Trader Joe's Groceries
3150 National City Boulevard 26,398 SF Dalton Automotive Dalton Automotive Auto Dealer

National City, CA
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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