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NYC's office market continues to struggle in 2024. Leasing activity is down,
vacancy (at 15.5%) is historically high, and average rents are stagnant at just
under $70 psf modified gross. Newly constructed or substantially modernized
buildings are attracting large tenants, induced with substantial concessions, are
often willing to pay triple-digit rents. However significant numbers of obsolete or
less well-located properties continue to suffer; a number of these properties will
be demolished or repositioned at some pointin the future. While sublease space
peaked in early 2023, it remains high, and overall vacancy is expected to rise in
2025 with the delivery of 7+ million square feet of new construction.

MARKET INDICATORS Q1 2024 Q4 2023 Q3 2023 Q2 2023 Q1 2023
12 Mo. Net Absorption SF (4,668,172) (6,133,435) (1,250,335) (2,492,608) (5,390,358)
Vacancy Rate 15.5% 15.0% 15.0% 15.0% 14.5%
Avg Asking Rate PSF $69.85 $69.88 $69.76 $69.71 $69.48
SF Under Construction 0 7,350,117 7,156,685 7,200,452 10,714,054
Inventory SF 593,375,218 593,147,718 594,858,008 594,990,096 591,562,796

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
146 W. 57th Street 206,880 SF $82,620,000 GDS & Sabal Invgstment Class A

New York, NY Condo $399.36 PSF Aareal Capital
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
etz street 2030005F  lShmen if(fgi:ﬂ&es Michael Kors Fashion
&iﬁéﬁi?;? of the Americas 142,946 SF Fisher Brothers Intercontinental Exchange (ICE) Finance

488 Madison Avenue 142,308 SF The Feil Organization Archdiocese of New York Religious
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https://www.lee-associates.com/people/?terms=Salzman&broker=16050
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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