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The Philadelphia region saw a rise in vacant spaces as delivered inventory increased
from Q3 to Q4. Net absorption, at 24.4 MSF, decreased from the previous quarter and
considerably lower than the previous year. The vacancy rate, though still below the
national average, climbed steadily throughout the year. This slowdown coincides with
an increased influx of new space in 2023, thanks to earlier high demand. However,
developers are adjusting to the changing landscape, with the total square footage
under construction shrinking significantly in the latter half of the year. While asking rents
fluctuated, they ultimately finished the year flat compared to 2022. In essence, the market
entered a cooling phase, butstill holds promise with relatively low vacancy and stable rents.

MARKET INDICATORS Q4 2023 Q3 2023 Q2 2023 Q1 2023 Q4 2022
12 Mo. Net Absorption SF 24,383,987 29,349,344 37,746,335 42,548,591 41,833,344
Vacancy Rate 5.60% 5.30% 4.61% 4.19% 4.08%
Avg NNN Asking Rate PSF $8.36 $8.56 $8.86 $8.65 $8.26
SF Under Construction 26,571,599 36,239,981 36,667,827 43,508,017 48,870,408

Inventory SF 1,324,336,022
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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