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Seattle continues to be a desirable location for companies and employees, as
evidenced by growth from tech firms such as ByteDance. Leasing activity is up as the
return to in-office work continues. Institutional transactions remain muted, with no office
sales larger than $30 million occurring in Q4. Sales getting executed tend to involve
private capital, owner-user acquisitions, or seller-financed deals. Looking forward there
are reasons for optimism. Treasury rates dropped more than 100 basis points from the
October high to end the year below 4%. With inflation easing, the job market softening
and slower consumer spending indicating that the economy has cooled, the Fed is

poised to lower interest rates in 2024, which should positively impact capital markets.

MARKET INDICATORS Q4 2023 Q3 2023 Q2 2023 Q1 2023 Q4 2022
12 Mo. Net Absorption SF (3,833,799) (3,404,165) (2,662,613) (2,724,664) (1,909,529)
Vacancy Rate 14.0% 13.1% 12.3% 11.5% 10.5%
Avg NNN Asking Rate PSF $37.65 $37.73 $37.83 $37.91 $37.88
SF Under Construction 9,534,397 11,129,335 12,440,967 13,126,303 13,950,445
Inventory SF 232,238,794 230,646,470 229,347,299 228,320,473 227,497,190

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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https://www.lee-associates.com/people/?terms=muir&broker=92483
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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