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Seattle MSA industrial Occupancy decreased approximately 3.8M SF, with Pierce County
shouldering around 1.5M SF of negative absorption for the year. Industrial market
vacancy is now estimated around 6.3%, up from 4.7% in Q3'23, increasing about 3%
YOY. Large leases, including Boeing and Harbor Freight, will positively affect vacancy
rates. Boeing leased 1.2M SF in Q4, totaling around 2M SF since Q1'23. Manufacturers
are driving absorption, prioritizing controlling supply chains and hedging against
uncertainty in global trade. Sales have slowed while investors seek common ground on
cap rates resulting from higherinterestrates threatening yields. Cap rates should stabilize

in the near term, around 6% and 50 bps below that for well-located, class A property.

MARKET INDICATORS Q4 2023 Q3 2023 Q2 2023 Q1 2023 Q4 2022
12 Mo. Net Absorption SF (2,232,454) (692,294) 2,803,844 5,598,049 8,812,466
Vacancy Rate 6.3% 5.7% 5.3% 4.7% 4.0%
Avg NNN Asking Rate PSF $14.83 $14.84 $14.60 $14.26 $13.88
SF Under Construction 7,786,821 6,787,358 8,634,108 7,060,446 8,829,551
Inventory SF 354,650,713 352,343,906 350,487,030 349,231,583 347,875,814
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
R e
LZZﬂ,ivSfth rloces 27,525 5F $$277,291O1IOPOSOF Nitlg-qugvvvis;Tvszsers Class B

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
;Zf/;;l?ug,aWAon Road B 782,875 SF Panattoni Harbor Freight Tools Si:iﬁgﬁg:}
ggjijﬁ:;/hv@f”“e E 533,393 SF LPC Boeing Aerospace
17819 Canyon Road E 435,791 SF Panattoni General Electric Appliance Division
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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