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Houston's office market is experiencing stable job growth, population gains, and a
healthy energy sector, leading to leasing activity and positive net absorption in Q4
2023. However, capital markets correction is hindering office property valuations,
particularly in the commercial mortgage-backed security (CMBS) sector. High interest
rates, paralyzed credit markets, and distressed loans make it difficult for selling or
refinancing properties. Institutional funds and banks may present opportunities
for capitalizing on discounted assets. The demand for office space is changing,
with employers focusing on enhancing employee experience. Large tenants are
leveraging the market to reduce their footprint and improve office amenities.

MARKET INDICATORS Q4 2023 Q3 2023 Q2 2023 Q1 2023 Q4 2022
Qtrly Net Absorption SF 1,996,273 (313,708) (56,014) (395,148) (9,050)
Vacancy Rate 18.7% 18.8% 18.6% 18.5% 18.5%
Avg NNN Asking Rate PSF $29.64 $29.59 $29.49 $29.48 $29.33
SF Under Construction 3,060,344 4,654,532 4,813,293 5,251,004 5,543,414
Inventory SF 356,837,000 355,179,756 354,733,444 353,934,785 353,126,861
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
;iﬁgéﬁ!q&dge Parkway 277,515 SF Granite Properties Fluor Rgli;/thSSEriEcetlLr:ES
LL?JZSSOE(??Qy Drive 64,319 SF Adkisson Group Seadrill America, Inc. 8?2'2:8\/3“5
15377 Memorial Drive 57,200 SF Fuller Realty Interests CBRE Offices of Real Estate
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.

4 J; st .’ i -.j L 9 ¥ \ | ’\\\\x I % \;?\‘, ! » 23 = —
] /1 e \\ | 1) R : P e 1 | =
d herein

he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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